
Macroeconomic policy objectives
Aggregate demand
The aggregate demand curve 
The aggregate demand and price
level
Aggregate supply
Short-run aggregate supply 
Long-run aggregate supply 
Keynesians LRAS curve 
Classical LRAS curve 
Interaction of aggregate demand
and aggregate supply 


CONTENTS



Aggregate demand and

Aggregate supply



https://www.toolazytostudy.com/economicsnotes


We can identify four macroeconomic policy objectives that governments typically
pursue:
 
High and stable economic growth.

Low unemployment.

Low inflation.

The avoidance of balance of payments deficits and excessive exchange rate
fluctuations
 
One way in which the four objectives are linked is through their relationship with
aggregate demand (AD). This is the total spending on goods and services made
within the country (‘domestically produced goods and services’).
 

Macroeconomic policy objectives
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The total demand in the economy for goods and services is called the aggregate
demand and it is made up of several components of the circular flow.  
 
Aggregate demand (AD) consists of four components:
 
Consumption (C):
 
 This is also known as consumer expenditure. It consists of spending by households
on goods and services.
 
Investment (I):
 
This is spending by private sector firms on capital goods.
 
Government spending (G):
 
This covers government spending on goods and services.
 
Net exports (X–M):
 
This is the difference between the value of exports of goods and services and the
value of imports of goods and services.
 
Thus
 
AD = C + I + G + X − M
 

Aggregate demand
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A* economics essays
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Amazing economics notes
TooLazyToStudy's economics notes include over 200 frequently
examined topics and are set in an engaging template. The best
part? These notes are editable so you can rewrite it in your own
words in Powerpoint.

Wonder what goes into a top-grade economics essay? We've
constructed a collection of over 60 economics essays written by A*
students...and yes, diagrams are included. We've put a lot of effort
to structure and optimise each and every essay. 
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HOW DOES IT WORK?HOW DOES IT WORK?

Access the notes and essays

11

22

Select the Economics
Resouces subscription

Navigate normally through the website and click access👑 to
view the pages you've just subscribed!

Sign up, choose your start date and purchase
the subscription securely via PayPal.

Click here to claim a

50% discount
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How long does a subscription last?

Who writes the essays?

11

22

33

44

Who is the economics resources plan for?

The economics notes and essays are IDEAL for A level, AS level
and O level students

You will get full access to the economic resources for one year. You
can choose the start date.

We are a team of talented students who have dedicated a lot of time
and effort to write THE perfect economics essay. Each essay has
been vetted, moderated and approved. We hate to brag but every
member of our team has scored an A or an A* for their A levels!

Can I get a refund?

Sadly, we have a no-refund policy. Don't hesitate to contact our
friendly customer support team for any queries regarding refunds.
We commit to being completely fair and reasonable!
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We've put ourselves in the mind of a student when making the
economics notes. 

We know that reading large paragraphs of economic theory can be
well... boring. That's why we've made our note templates as clear and
concise as possible. Every student is unique,and so should be their
notes! That's why we've made it possible to edit them.

At the end of each section, you can even create your own mindmaps!

Sure, there may be other websites out there posting economics notes and
essays. What makes us different?

1.

2. We know writing economics essays can be a struggle, especially during
an exam, during which time is limited.

FREQUENTLY ASKEDFREQUENTLY ASKED
QUESTIONSQUESTIONS
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55 Why choose us?

That's why we've structured
every essay in an optimal way
and broke every essay down
into headings and paragraphs.
We've even included tips and
marking scheme comments!
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