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International trade

International trade is the exchange of goods and services beyond national borders.
It entails the sale of exports (goods and services sold to overseas buyers) and
imports (foreign goods and services bought by domestic households and firms).

Globalisation

~, Globalization is the increased flow of goods, services, people, ideas, and capital across
borders.

As economies merge with each other, local companies' sales depend on the tastes
of foreign consumers, and local consumers can choose from a variety of foreign
and domestic offerings.

It also leaves a country at the mercy of the rest of the world's health.

Free trade

Free international trade is the exchange of goods and services across national
borders without any government restrictions,

No taxes or limits are imposed on exports and imports, no subsidies are given to
distort cost advantages and there is no unnecessary paperwork involved.
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The benefits of free trade

..’:i] Access to resources

International trade enables firms and consumers to gain access to goods and services that they cannot produce
themselves.

2 Greater choice

Consumers may be able to buy a greater variety of products as they may have a wider choice of products, Firms may
also have a wider source of raw materials and capital goods.

3 Efficient allocation of resources

Free trade allows an efficient allocation of resources with countries being able to concentrate on producing those
products that they have a comparative advantage in. Allowing countries to specialise in those products where their
production is most efficient should increase world output and employment and so should raise living standards.

4 Factor endowments

The availability and the quality of resources differ between countries. Free trade permits countries that have, for
instance, fertile land and the appropriate climate to concentrate on growing oranges while other countries that have
the financial institutions and well-educated workers to concentrate on banking.

Improved international relations

The absence of trade barriers encourages international trade and cooperation between countries. By contrast, if a
country uses international trade barriers, other nations are likely to retaliate by doing the same.

6 Lower prices

Free trade reduces the costs of trading, whereas protectionism increases the costs of trading.

For example, it is cheaper for Germans to purchase foreign -produced smartphones made in China and Taiwan
because of the high labour costs in Germany. By contrast, the imposition of trade barriers would mean that both
domestic firms and consumers have to pay more for imported goods and services.

The competition that may arise from free trade can put pressure on firms to keep their prices and costs down and
raise the quality of their products. As a result, consumers may enjoy lower prices and better products than would
have been the case in the absence of free trade. Firms may also be able to buy raw materials and capital goods at

lower prices.

/; Economies of scale

Having a global market to sell to may enable firms ce t take greater advantage of
economies of scale. ‘ E€
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ECONOMICS RESOURCES
SUBSCRIPTION BENEFITS
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Amazing economics notes

TooLazyToStudy's economics notes include over 200 frequently
examined topics and are set in an engaging template. The best
part? These notes are editable so you can rewrite it in your own
words in Powerpoint.
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A* economics essays

Wonder what goes into a top-grade economics essay? We've
constructed a collection of over 60 economics essays written by A*
students...and yes, diagrams are included. We've put a lot of effort
to structure and optimise each and every essay.

Question

When a questions starts with ‘Analyse’ | the student is required to set out the main points and show
hew they link and connest

Step @ : Define 'price alasticity of supply’ in the introduction.

Pric elasticity of supply (PES) measures of the responsiveness of quantity supglied to a change in price.
The formada for PES is as follows

% change In quantity supplied

% change in prica.

Supply Is pri lastic (Le. PES> 1) i p can quite easily increase supply without a time delay when

thare is an increase in the price of the preduct. Supply is price inelastic (i.e. PES <1) i firms find it difficult to
change production in a given time period when the market price changes.
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oq AOW DOES IT WORK?

Economics resources

Select the Economics 30
Resouces subscription

Sign up, choose your start date and purchase
the subscription securely via PayPal.

1 Signup
Order summary

To purchase this plan and use its berefits in the fulure, log in o your

Choose a start date

2 Access the notes and essays

Navigate normally through the website and click access to
view the pages you've just subscribed!

Absolute advantage International trade

Actual economic growth Economic growth i Access note

Economics notes

Categoey: Econcmic growh

Actual economic growth
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FREQUENTLY ASKED
QUESTIONS

ﬂ Who is the economics resources plan for?

The economics notes and essays are IDEAL for A level, AS level
and O level students

2 How long does a subscription last?

You will get full access to the economic resources for one year. You
can choose the start date.

We are a team of talented students who have dedicated a lot of time
and effort to write THE perfect economics essay. Each essay has
been vetted, moderated and approved. We hate to brag but every
member of our team has scored an A or an A* for their A levels!

3 Who writes the essays?

Can I get a refund?

4 Sadly, we have a no-refund policy. Don't hesitate to contact our
friendly customer support team for any queries regarding refunds.
We commit to being completely fair and reasonable!
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FREQUENTLY ASKED
QUESTIONS

Why choose us?

Sure, there may be other websites out there posting economics notes and
essays. What makes us different?

1. We've put ourselves in the mind of a student when making the
economics notes.

+ We know that reading large paragraphs of economic theory can be
well... boring. That's why we've made our note templates as clear and
concise as possible. Every student is unique,and so should be their
notes! That's why we've made it possible to edit them.

» At the end of each section, you can even create your own mindmaps!

MAKE A MINDMAP

. un

2. We know writing economics essays can be a struggle, especially during
an exam, during which time is limited.

. Thct ! S Why we ! ve structu red (Step 1: Define ‘demand in the intioduction)
. . Damand refars to both the wilingness and th abiily of cuSIOmMArS 1o pay & ghven price 1o buy & good of
eve ry essay IN dn opt|ma| Woy senvca. Thara are several factars which could lead 1o an Incease In the demand or bus travel In tha future,

(Step 2; Explain TWO factors which could increase the demand for bus travel)

and broke every essay down

we Factor 1: A changa In lastos of soclal nomms will Increass the demand Sor bus travel v
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demand lor bus fravol can be shown using a diagram. The diagram balow shows the domand and supply
curves of bus travel.
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